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The Banker fwards 2010

TBC BANK

GEORGIA

fim Coplom

TBC BANKWAS NAMED THE BEST BANK OF
THE YEAR 2010

On December 3,2010annual bank rankings were announced by
Financial Times Group in London. For the fifth time TBC Bank was
among the biggest financial institutions of the world and it was
named as the Best Bankin Georgia.

Financial Times Group and
The Banker magazine do the
exclusive bank rankings from
1926 and represent the most
competent institutes. The
organization handpicks each
bank that participates in the
competition; selection is done
according to the main financial
indicators and achievements of
the banks.

Bank of the Year 2010
GEORGIA

In 2002 Georgian banks werefirst considered for the nomination
BestBank of the Yearand TBC Bank was given this title.
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THE CONSTRUCTION OF BUSINESS
CENTRE IN KUTAISI IS COMPLETED

On December 29, TBC Business Centre was
opened in Kutaisi. President of Georgia, management
of TBC Bank and government officials attended the
opening ceremony.

The investment made by TBC Bank for the
construction of business centre constituted GEL 14
million. This is another large-scale project
implemented by TBC Bank by which the bank made a
New Year present to the residents of Kutaisi.

TBC Business Centre is situated on the central
square of Kutaisi and represents a unique
architectural building. The total space of the building
is 11 000 square meters. In the future a new branch of
TBC Bank and a business centre will be placed here. A
business centre will serve tens of companies.

The President of Georgia Mikheil Saakashvili
awarded the Order of Excellence to the chairman of
supervisory board of TBC Bank, Mamuka Khazaradze.
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1 MILLION SMART POINTS AND A TRIP
TO THE DREAM CITY -

Visa Festival in TBC Bank!

On December 3, Visa Festival took start in TBC Bank which will
last till 31 of January. Every holder of TBC Bank's Visa card, who makes
minimum GEL 5 purchases via card during this period, will
participate in this competition. Those, who make their transactions
in the terminals of TBC Bank will obtain the double amount of tickets,
same appliestothe members of Smart Club.

100 holders of Visa card will be awarded precious prizes in the
framework of the festival. In addition to the two main prizes, 1 million
smart points and a trip to the dream city, following prizes will be
given to the participants: Macbook Pro, iPhone 4, iPAD, Lopota
voucher and gift coupons for Elit Electronics, Swatch, Voulez Vous,
Adressand Benetton.

At the opening of the festival TBC Bank held a shopping
marathon in hypermarket Goodwill. Famous journalists took part in
thismarathon:

« NanukaZhorzholiani - ImediTV
« EkaMishveladze - IChannel
« GvantsaDaraselia - Rustavi2
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NEW YEAR CAMPAIGN ON LOANS IN TBC BANK

From December 2 to December 31 TBC Bank offered
unprecedented interest rates on loans to each citizen holding a
payrollaccountin any of the Georgian Banks:

» Mortgage-11%
* ConsumerLoan-15%
» AutolLoan-15%

As a result of the campaign the credit portfolio had an
unprecedented growth. Monthly growth reached GEL 64 million.

0% FAST INSTALLMENT
FROM TBC BANK

On December 5, TBC Bank started a 0% fast installment
campaign in hypermarket Goodwill. Campaign lasted until January
15 and during this period consumers were able to purchase desired
equipments viainstallments from TBC Bank.

Installmentis paid gradually, through monthly payments. After
covering the loan the total amount paid is equal to the price of the
purchased equipment.

“COMPUTERS FOR ALL” WITH
TBC BANK INSTALLMENT LOAN

From October 18, TBC Bank got involved in the project
“Computers for All”. In order to support the project the bank
reduced the annual interest rate to minimum and designed special
terms for the installment making it available for the broad audience
of consumers. More precisely, the bank disburses installment to
both, individuals who have stable jobs and individuals who are self-
employed. This means that with the help of TBC Bank's installment
computers have become available to everybody.
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TBC BANKIN THE SOCIAL NETWORK

Yo

@
8
smartc

facebook-%;
www.smartclub.ge

TBCBank's Smart Clubis the largest-scale social media projectin
Georgia. Currently the number of fans of Smart Club page on
Facebook exceeds 60 000 and this number significantly increases
every day.

On the page of Smart Club various competitions are held
constantly. The fans of the page are actively involved in these
competitions. First winners were revealed and awarded on 21of
October, in cinema hall Amirani.

In November an innovative competition took start on the Smart
Club page. TBC bank offered bloggers to present their best works.
118 posts were placed on Facebook's fan page and Beka Adamashvili
became the winner,who was givenaniPAD asa prize.

TBC Bank made one more present to bloggers and for the first
timein Georgiait published the works of bloggers asabook.

NEW YEAR EXCLUSIVE FROM SMART CLUB

TBC Bank constantly offers various events - exclusives to the
members of Smart Club. As an exclusive, Smart Club members
received VIP tickets to world premiers of RESIDENT EVIL, 13 and
HARRY POTTER as a gift.

On December 25, TBC Bank organized an immense New Year
eventforthe children of Smart Club members.
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TBC FUND TAKES CARE OF
PROFESSIONAL EDUCATION OF IDPS.

Since December TBC Fund started another large-scale social
project. Within the framework of the project the fund gives opportunity
to young IDPs living in Tserovani to learn professions they desire to and
to undergo a practical training in leading Georgian companies.

The budget of new social project is GEL 62 730 and this amount
will be spent on the education of Tserovani IDPs and on their grants.

The goal of the fund is to implement long-term project supporting
refugee children. In 2010, TBC Fund planned and gradually
implemented projects, to establish and promote a healthy way of life
among the refugee children living in Tserovani.

GEL 800 000 FOR CHARITY

In2010TBC Bank implemented significant projects in the social,
cultural and public spheres, launching a number of long-term
projects and actively continuing the implementation of projects
begunin previousyears.

General information aboutTBC Bank's charitable activities:

oLpmE307mo dhamgdol Bglnszisgos

/ Renovation of historical monuments

35650000l (03030656L7ds
/ Education

5IM0HI0Ls s byrmm364d0L 9g30656UL7ds

/ Culture and Arts

Lenaosmyfio 3matisdgdo
/ Social programs
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BALANCE SHEET AS OF DECEMBER 31,2010

(UNAUDITED)
Expressed in thousand GEL
ASSETS
175,766 Cash and due from National Bank of Georgia
170,230 Due from other banks
241,032 Government treasury bills
1,359,358 Net loans portfolio
50,242 Investment securities
165,020 Tangible fixed assets and intangible assets
88,487 Other assets
2,250,135 TOTAL ASSETS
LIABILITIES
‘1‘6355’;‘63345 Due to other banks
7’3 14’5 Due to customers
1,8’93,953 Other liabilities
TOTAL LIABILITIES
SHAREHOLDER'S EQUITY
15,113 )
201,723 Share capltal
Share premium
30,405 )
Revaluation reserves
108,941 Retained earnings
356,182 9
TOTAL SHAREHOLDER'S EQUITY
2,250,135

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY

nsnLn 356406 6NN 11 J3LLINCIL dI64L BMAMNL
BNBNIIAN 3NAIBNL I6IdAIBNL 8NLICINO
SHARE IN INDIVIDUAL DEPOSITS AMONG 11 BANKS
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/ TBCBank
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Other Banks
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INCOME STATEMENT FOR THE PERIOD OF JANUARY 1 - DECEMBER 31, 2010 (UNAUDITED)

339MLILICN SMOL MIMIBIN Expressed in thousand GEL
Le363mn3g6¢h 378mULszsmo 239,926 Interest income
Lo363 (396 botiyo 107,202 Interest expense
6306005 Le3t3m3gbgm™ 393mULsgsrmo 132,724 Net interest income
5703700 JLsdmm BsyofIgd0L Figbyizo 39,495 Provisions for asset losses
6306005 Ls3EimM3364™ 398mUszsmmo Net interest income after provisions
©565%6M3300L 338093 93,229 for loan losses
630600 LsymBalom 878mULszsmo 25,069 Net fee and commission income
Lb3gs o353 (396Hm 873mLszsmo 44,565 Other non-interest income
5635Le3EIMRYBH™ botIxgdo 110,315 Non-interest expense
8mg)ds 07335807 32,548 Profit before taxes
ggo%gbobago@;boba@o 3;‘9039 Tax expense
0bos Ingads s Net profit
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EXCLUSIVE CONCERT OF ELISO BOLKVADZE
INTBC BANK

On December 28, a piano
concert of Georgian pianist, Eliso
Bolkvadze was held in TBC
Gallery. After 13-year pause
famous pianist held her first solo
concert exclusively for TBC
Bank's VIP clients and gave one-
hour performace.

During the event Eliso Bolkvadze presented her new CD “2™
concerto of Saint Sense”. The CD was recorded by a label Cascaveli
and it gained a huge recognition among critics in international
media.

TBC BANK AWARDED THE
PARTICIPANTS OF GEOSTAR

On December 31, a finale of
Geostar 2010 was held. TBC Bank
which traditionally presents the
competition, awarded two
participants of Geostar.

Winnerofthesecondplace,
Sopo Gelovani was awarded
1000000 Smart points and the
winner of the competition held on Smart Club's fan page, Zura
MosiavawasawardedatriptoRome.
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TBC GALLERY HOSTED:

Personal Exhibition of photographer Levan Gorgijanidze "Photo
Palette".

Personal Exhibition of Tamuna Chikovani "My Studio 2010"

Presentation of note album "Voice of heart" by artist Temur
Kevkhishvili.

Presentation of autobiographical book "Things | remember most".
Presentation of a book "Areal paper crane" by Paata Natsvlishvili.
Presentation of collection of poems by Khatuna Shavgulidze.

Personal Exhibition of Shalva Matuashvili.







